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General Information
The financial statements cover Koch Metals Limited as a consolidated group consisting of Koch Metals Limited and the entity
it controlled at the end of, or during, the period. The financial statements are presented in Australian dollars, which is Koch
Metals Limited's functional and presentation currency.
Koch Metals Limited is an unlisted public company limited by shares, incorporated and domiciled in Australia. Its registered
office and principal place of business is:
Suite 1701
Level 17
115 Pitt Street
SYDNEY NSW 2000
A description of the nature of the consolidated group's operations and its principal activities are included in the directors'
report, which is not part of the financial statements.
The financial statements were authorised for issue, in accordance with a resolution of directors, on 16 February 2021.
The directors have the power to amend and reissue the financial statements.

Koch Metals Limited and its controlled entity
ACN: 632 109 570

Directors' Report
30 June 2020

The directors present their report, together with the financial statements of the Group, being the Company and its controlled
entities, for the period ended 30 June 2020.
Directors
The names and experience of the directors in office at any time during or since the end of the period are:
Adam Giles

7 March 2019 to date

Adam Giles is a former Chief Minister of the Northern Territory. He became the 10th Chief Minister in 2013 and held office
until 2016. During Adam’s political career he held the portfolios of Northern Australia, Major Projects, Economic
Development, Indigenous Affairs, Transport and Infrastructure and Treasury. Prior to politics, Adam had a long career in the
Indigenous affairs, housing, training and employment sectors and previously worked as a social and economic policy adviser
in the Department of Prime Minister and Cabinet and led Indigenous Economic Policy for the Australian Government.
Outside of politics, Adam now provides consultancy advice on agriculture and mining, politics, media, Indigenous policy and
employment and training. Adam also sits on the board of companies providing Indigenous economic development, NDIS,
juvenile justice, Child Protection and employment services.
John Daniel Moore

7 March 2019 to date

Experienced in equity capital markets since 2004, previously with Wilson HTM and Morgan Stanley, focused on emerging
companies. Currently a Director of Centenario Lithium. Previously held Non-Executive Director roles at iCollege (ASX: ICT),
Coronado Resources during RTO with Race Oncology (ASX: RAC) and Stratum Metals during RTO with Locality Planning
Energy (ASX: LPE).
Benjamin Peter Snigg Emery

7 March 2019 to 13 November 2019

Ben has been involved in the mining sector for over a decade. Most recently he held the position of CEO for a private iron
ore company which was mining and shipping bulk shipments to international markets. Ben has successfully developed
multiple green-field exploration projects into producing mines.
Ben is currently Chairman of Franklin Exchange, a dynamic commodity trading house operating across various global
markets while assisting many international companies develop new strategic partners for growth. Ben holds majority
interests in a number of exploration and mining assets at various stages of development.
Andrew David Bristow

14 November 2019 to date

Andrew is a corporate lawyer with over 35 years’ experience. He specialises in corporate and commercial law with a focus
on initial public offerings (IPOs) and fund raising for both listed and unlisted companies. He is a director of Aureus Mining
Limited and Azure Health Limited. He is also the company secretary for several private companies.
Garry Wildman

10 February 2020 to 10 June 2020

Garry Wildman has 25+ years’ experience of Mining and Energy Projects either in exploration, development, optimisation
and construction of gold plants, thermal energy plants, mega iron ore mines and zinc and nickel mining. He has advised
upon numerous mining and energy projects either as a Director or Executive Manager either in feasibility or at detailed
design and/or construction phases and has managed project teams of 200+ persons including site project teams. He is the
current chairman and CEO of boutique consulting firm UMG which is heavily involved in financing junior mining and energy
companies and mentoring CEOs, COOs and Directors to take them to the next development level.
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Lord Christopher Wellesley was appointed to the board on 1 July 2020
Lord Christopher Wellesley is an experienced banking and capital markets executive with board and not-for-profit
experience, comprising three decades of senior roles within tier-one institutions in London and Hong Kong and working with
clients in the resources, energy and funds management sectors. He also has a network of senior, key relationships across
the UK capital markets and is experienced in capital raising, corporate and financial markets experience, and involvement in
a range of private philanthropic activities.
Company Secretary
Andrew Bristow was appointed as Company Secretary on 7 March 2019.
Catriona Glover was appointed as Company Secretary on 1 December 2020.
Review of Operations and Financial Results
The Company acquired two exploration tenements in far north west Queensland which are prospective for iron ore.
The tenements contain several deposits which were identified by BHP Limited in the 1950s and 1960s. Since the acquisition,
the Company has been granted a third tenement which covers additional deposits identified by BHP Limited. The Company
has organised geologists to conduct two field trips to the tenements with a view to designing an infill drilling programme to
establish a JORC 2012 ore resource. The three tenements are collectively known as the Constance Range Project.
The Company (through its 100% subsidiary Albury Gold Pty Ltd) has also entered into an agreement to acquire 4 exploration
tenements which are prospective for gold near Albury NSW from Minerals Australia Limited. The acquisition is awaiting
Ministerial approval prior to completion. The tenements are known collectively as the Albury Gold Project.
The loss of the consolidated entity for the period from incorporation to 30 June 2020 after providing for income tax amounted
to $2,565,434.
Principal Activities
The principal activities of the Group during the period was mining exploration. There has been no significant change in the
nature of these activities during the period ended 30 June 2020.
Events Subsequent to the End of the Reporting Period
The following subsequent events have occurred since the balance date:
In September 2020 the Company borrowed $1,460,000 on a short term basis from Filumcinema Pty ltd ATF the
Fiilumcinema Trust (the Lender). The Lender was acting for a group of investors. In December 2020 the Lender and
investors agreed to convert the $1,460,000 together with accrued interest (a total of $1,508,000.75) into 6,032,003 fully paid
ordinary shares in the Company issued at $0.25 each
On 22 November 2020 the Company entered into an agreement with Mr Yonggang Shan as the sole shareholder of CU
River Mining Pty Ltd for the acquisition of that company or all of its assets. The Company paid a $500,000 deposit for a 6month exclusivity period. The deposit will be credited as part of any agreed purchase price and is refundable in certain
circumstances if the matter does not proceed.
On 8 December 2020 the Company paid the final instalment of the purchase price for the acquisition of the Constance
Range tenements from BMax Holdings Pty Ltd such that the Company is the legal and beneficial owner of these tenements.
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In December 2020 the Company raised $3,222,000 by the issue of 6,444,000 fully paid ordinary shares at an issue price of
$0.50 per share from sophisticated investors.
In December 2020 the Company formally commenced preparations for the listing of its shares on the Main Segment of the
London Stock Exchange and engaged Keystone Law to act in respect of the listing. A payment of STG 20,000 was
advanced in accordance with the terms of engagement.
Likely Developments and Expected Results of Operations
The Company intends to conduct an infill drilling programme to establish a JORC 2012 resource at the Constance Range
Project and to then undertake works in order to apply for a mining licence for the project.
The Company intends following completion of acquisition of the Albury Gold Project to on-sell the project to a third party.
Given the current stage of the Company’s development and that of its projects, the Company is unable to provide details of
the expected results of its operations at this time.
Environmental Regulations
The Group’s operations are regulated by the Environmental Protection Act 1994 (QLD). Under this act, the government
issues Environmental Authorities (“EA’s”), covering each Exploration or mining lease. An EA can cover one or more leases.
The Group currently holds four EA’s:


EA 0002308



EA 0002286



EA 0001116



EA 0002094

All EA’s require an assessed environmental bond to be paid, and annual return detailing all activities.
The directors confirm that the group holds an EA for each of their 5 leases and all are current and in good standing.
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Dividends
There were no dividends paid, recommended or declared since the start of the period.
Options to Directors and Executives
Options were granted to Directors and Executives as part of their remuneration as follows:
Name and Office Held

Number of Options

Terms of Options

Adam Giles

5,000,000

Exercisable at $0.20 each at any time prior to 30 June 2022.
The options were granted on 8 March 2019.

5,000,000

Exercisable at $0.20 each for at any time prior to 30 June
2022. The options were granted on 8 March 2019.

Non-Executive Chairman
John Daniel Moore
Non-Executive Director

Options on Issue
The Company has the following options on issue as at the date of this report:
Name of Holder

Number and class of
Shares over which Option
granted

Terms of Options

Rights
Participate

Adam Giles

5,000,000 Ordinary shares

Exercisable at $0.20 each at any time prior to 30
June 2022. The options were granted on 8 March
2019.

NIL

John Daniel Moore

5,000,000 Ordinary shares

Exercisable at $0.20 each at any time prior to 30
June 2022. The options were granted on 8 March
2019.

NIL

Onslow Management
Services Pty Ltd

2,300,000 Ordinary shares

Exercisable at $0.25 each up to the third
anniversary of the Company being listed on the
ASX or London Stock Exchange. The options
were granted on 18 June 2020.

NIL

Major Halfpenny ATF
Palfreyman
Family
Super Fund

150,000 Ordinary shares

Exercisable at $0.25 each at any time prior to 20
June 2024. The options were granted on 18 June
2020.

NIL

to

Benjamin Emery was granted 5,000,000 options for 5,000,000 ordinary shares on 8 March 2020. These were exercisable at
$0.20 each at any time prior to 30 June 2022. As per note 11 the Company entered into an agreement with Benjamin to
purchase the Constance Tenement. On 13 November 2019 it was agreed that the options and shares granted to Benjamin
be cancelled.
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Meetings of Directors
During the period 21 meetings of directors were held. Attendance by each director was as follows:
Directors Meetings
Eligible to attend

Number attended

Adam Giles

21

21

John Daniel Moore

21

21

Benjamin Peter Snigg Emery

12

10

Andrew David Bristow

8

8

Garry Wildman

2

1

Indemnifications of Officers
The Company has agreed to indemnify each of the Directors and Executive of the Company to the extent permitted under
the Corporations Act. No payments have been made in respect of the indemnities. No insurance premiums have paid,
during or since the end of the period, for any person who is or has been an officer or auditor of the company.
Proceedings on Behalf of the Company
No person has applied for leave of court to bring proceedings on behalf of the company or intervene in any proceedings to
which the company is a party for the purpose of taking responsibility on behalf of the company for all or any part of those
proceedings.
The Company was not a party to any such proceedings during the period ended.
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3.

Other items

Auditor's independence declaration
The lead auditor's independence declaration in accordance with section 307C of the Corporations Act 2001, for the period
ended 30 June 2020 has been received and can be found on page 7 of the financial report.
Signed in accordance with a resolution of the Board of Directors:

Andrew Bristow
Director

Adam Giles
Director

Dated this 17th day of February 2021.
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To the Board of Directors of Koch Metals Limited
Auditor’s Independence Declaration under section 307C of the Corporations Act 2001
As lead audit partner for the audit of the financial statements of Koch Metals Limited for the period ended 30
June 2020, I declare that to the best of my knowledge and belief, there have been no contraventions of:
(a)

the auditor independence requirements of the Corporations Act 2001 in relation to the audit; and

(b)

any applicable code of professional conduct in relation to the audit.

Yours sincerely

Nexia Sydney Audit Pty Ltd

Joseph Santangelo
Director

Date: 17 February 2021
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Statement of Profit or Loss and Other Comprehensive Income
For the Period 7 March 2019 to 30 June 2020
2020
Note

$

Finance income
Administrative expenses
Other expenses
Finance expenses

5
6
6
5

2
(1,485,158)
(1,007,859)
(72,419)

Loss before income tax
Income tax expense

7

(2,565,434)
-

Loss for the period

(2,565,434)

Other comprehensive income, net of income tax
Total comprehensive loss for the period

(2,565,434)

The accompanying notes form part of these financial statements.
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As At 30 June 2020
2020
Note
ASSETS
CURRENT ASSETS
Cash and cash equivalents
Trade and other receivables

8
9

TOTAL CURRENT ASSETS

$

215,035
37,812
252,847

NON-CURRENT ASSETS
Exploration, evaluation and development assets
Other assets

11
10

5,460,699
1,509

TOTAL NON-CURRENT ASSETS

5,462,208

TOTAL ASSETS

5,715,055

LIABILITIES
CURRENT LIABILITIES
Trade and other payables
Interest payable
Convertible notes

12
13
14

3,055,000
35,433
1,665,610

TOTAL CURRENT LIABILITIES

4,756,043

TOTAL LIABILITIES

4,756,043

NET ASSETS

959,012

EQUITY
Issued capital
Share option reserve
Convertible notes reserve
Accumulated losses

16
17
16

TOTAL EQUITY

3,262,380
4,436
257,630
(2,565,434)
959,012

The accompanying notes form part of these financial statements.
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For the Period 7 March 2019 to 30 June 2020

Convertible
Issued Capital Notes Reserve
Note
Balance at 7 March 2019
Movement in equity remuneration reserve in respect to options granted
Total other comprehensive income for the period
Transactions with owners in their capacity as owners
Shares issued (net of costs)
Convertible notes issued (net of costs)
Equity payments
Share based payments
Balance at 30 June 2020

Share Option
Reserve

Accumulated
Losses

Total

$

$

$

$

$

-

-

-

257,630

-

-

2,314,380
257,630

-

-

-

948,000

2,314,380
948,000
3,262,380

257,630

4,436
-

4,436

(2,565,434)

(2,565,434)

4,436
(2,565,434)

959,012

The accompanying notes form part of these financial statements.
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Statement of Cash Flows
For the Period 7 March 2019 to 30 June 2020
2020
Note
CASH FLOWS FROM OPERATING ACTIVITIES:
Payments to suppliers and employees
Interest received
Interest Paid
Net cash used in operating activities

$
(1,523,394)
2
(72,419)

27

(1,595,811)

CASH FLOWS FROM INVESTING ACTIVITIES:
Payments for establishment costs
Payments for exploration and evaluation

(1,509)
(2,460,698)

Net cash used in investing activities

(2,462,207)

CASH FLOWS FROM FINANCING ACTIVITIES:
Proceeds from issue of shares
Payments for share issue costs
Proceeds from convertible notes issue

2,541,680
(227,300)
1,958,673

Net cash provided by financing activities

4,273,053
215,035

Net increase/(decrease) in cash and cash equivalents held
Cash and cash equivalents for the period\

8

215,035

The accompanying notes form part of these financial statements.
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Notes to the Financial Statements
For the Period 7 March 2019 to 30 June 2020

1.

Basis of Preparation
The financial statements are general purpose financial statements that have been prepared in accordance with the
Australian Accounting Standards and the Corporations Act 2001. The group is a for-profit entity for financial reporting
purposes under Australian Accounting Standards.
The financial report is presented in Australia dollars and all values are rounded to the nearest dollar.
The separate financial statements of the parent entity have not been presented within this financial report as permitted
by the Corporations Act 2001. Supplementary information is included at Note 26.
The financial report of the Group was authorised for issue in accordance with a resolution of Directors on ___________
2021.
The consolidated financial report of Koch Metals Limited complies with the Australian Accounting Standards, which
include Australian Equivalents to International Accounting Standards ("AIFRS") in their entirety. Compliance with AIFRS
ensures that the financial report also complies with International Financial Reporting Standards ("IFRS") in their entirety.
Reporting basis and conventions
These financial statements have been prepared under the historical cost convention, and on an accrual basis.
Critical accounting estimates
The preparation of the financial statements in conformity with AIFRS requires the use of certain critical accounting
estimates. It also requires management to exercise its judgement in the process of applying the Group's accounting
policies. The areas involving a higher degree of judgement or complexity, or areas where assumptions and estimates
are significant to the financial statements, are disclosed in note 4.
Principles of consolidation
The consolidated financial statements incorporate the assets and liabilities of all subsidiaries of Koch Metals Limited as
at 30 June 2020 and the results of all subsidiaries for the period then ended. Koch Metals Limited and its subsidiaries
together are referred to in these financial statements as the 'group'.
Subsidiaries are all those entities over which the consolidated entity has control. The consolidated entity controls an
entity when the consolidated entity is exposed to, or has rights to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power to direct the activities of the entity. Subsidiaries are fully
consolidated from the date on which control is transferred to the consolidated entity. They are de-consolidated from the
date that control ceases.
Intercompany transactions, balances and unrealised gains on transactions between entities in the consolidated entity
are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of the impairment of the
asset transferred. Accounting policies of subsidiaries have been changed where necessary to ensure consistency with
the policies adopted by the consolidated entity.
The acquisition of subsidiaries is accounted for using the acquisition method of accounting. A change in ownership
interest, without the loss of control, is accounted for as an equity transaction, where the difference between the
consideration transferred and the book value of the share of the non-controlling interest acquired is recognised directly
in equity attributable to the parent.
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Principles of consolidation
Non-controlling interest in the results and equity of subsidiaries are shown separately in the statement of profit or loss
and other comprehensive income, statement of financial position and statement of changes in equity of the consolidated
entity. Losses incurred by the consolidated entity are attributed to the non-controlling interest in full, even if that results
in a deficit balance.
Where the consolidated entity loses control over a subsidiary, it derecognises the assets including goodwill, liabilities
and non-controlling interest in the subsidiary together with any cumulative translation differences recognised in equity.
The consolidated entity recognises the fair value of the consideration received and the fair value of any investment
retained together with any gain or loss in profit or loss.
2.

Adoption of new and revised Accounting Standards
The Group has adopted all of the new, revised or amending Accounting Standards and Interpretations issued by the
Australian Accounting Standards Board ("AASB") that are mandatory for the current reporting period. The adoption of
these Accounting Standards and Interpretations did not have any significant impact on the financial performance or
position of the Group during the period.
New or amended Accounting Standards and Interpretations adopted
AASB 16 Leases
The consolidated entity has adopted AASB 16 from 1 July 2019. The standard replaces AASB 117 'Leases' and for
lessees eliminates the classifications of operating leases and finance leases. Except for short-term leases and leases of
low-value assets, right-of-use assets and corresponding lease liabilities are recognised in the statement of financial
position. Straight-line operating lease expense recognition is replaced with a depreciation charge for the right-of-use
assets (included in operating costs) and an interest expense on the recognised lease liabilities (included in finance
costs). In the earlier periods of the lease, the expenses associated with the lease under AASB 16 will be higher when
compared to lease expenses under AASB 117. However, EBITDA (Earnings Before Interest, Tax, Depreciation and
Amortisation) results improve as the operating expense is now replaced by interest expense and depreciation in profit
or loss. For classification within the statement of cash flows, the interest portion is disclosed in operating activities and
the principal portion of the lease payments are separately disclosed in financing activities. For lessor accounting, the
standard does not substantially change how a lessor accounts for leases.
The Group has adopted AASB 16 using the modified retrospective approach. The mineral lease in relation to the
Constance range project has been waived post 30 June 2020.
Leases to explore for, or use minerals, oils, natural gas and similar non-regenerative resources are not included under
AASB 16. AASB 16 has no impact on the financial report in the period of initial application.

3.

Summary of Significant Accounting Policies
(a)

Going concern
For the period ended 30 June 2020 the Group reported a loss of $2,565,434 and net cash outflows from
operating activities of $1,595,810. As at 30 June 2020 the Group is in a working capital deficiency position of
$2,837,486 and has cash and cash equivalents of $215,135. As the group is currently in an advanced prerevenue exploration phase, it is reliant on obtaining additional shareholder funds to continue operations and to
meet its ongoing obligations. These matters give rise to a material uncertainty that may cast significant doubt
upon the Group’s ability to continue as a going concern.
Subsequent to the year end, the Group secured short term funding of $1,460,000 which together with accrued
interest was converted into equity. The Group raised a further $3,222,000 through a capital raising by way of a
share issue of 6,444,000 fully paid ordinary shares. The Group is currently in the process of securing additional
capital as part of a proposed listing on the London Stock Exchange.
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For the Period 7 March 2019 to 30 June 2020
(a)

Going Concern
It is proposed that all convertible loan notes will be converted as part of the listing. As such, the Directors expect
the Group will be able to settle its liabilities and meet operational expenditure requirements in the foreseeable
future. The Directors are therefore of the opinion that the Group is able and will continue as a going concern.
In the event that the Group’s funding plans are not achieved, then the Group may be unable to continue as a
going concern and it may be required to realise its assets and extinguish its liabilities other than in the ordinary
course of business, and at amounts that differ from those stated in the financial report.
The financial report does not include any adjustments relating to the recoverability and classification of recorded
asset amounts or the amounts or classification of liabilities and appropriate disclosures that may be necessary
should the Group be unable to continue as a going concern.

(b)

Revenue and other income
Interest
Interest revenue is recognised as interest accrues using the effective interest method. This is a method of
calculating the amortised cost of a financial asset and allocating the interest income over the relevant period
using the effective interest rate, which is the rate that exactly discounts estimated future cash receipts through
the expected life of the financial asset to the net carrying amount of the financial asset.

(c)

Income Tax
The tax expense recognised in the statement of profit or loss and other comprehensive income comprises
current income tax expense plus deferred tax expense.
Current tax is the amount of income taxes payable (recoverable) in respect of the taxable profit (loss) for the
period and is measured at the amount expected to be paid to (recovered from) the taxation authorities, using the
tax rates and laws that have been enacted or substantively enacted by the end of the reporting period. Current
tax liabilities (assets) are measured at the amounts expected to be paid to (recovered from) the relevant taxation
authority.
Deferred tax is provided on temporary differences which are determined by comparing the carrying amounts of
tax bases of assets and liabilities to the carrying amounts in the consolidated financial statements.
Deferred tax is not provided for the following:


The initial recognition of an asset or liability in a transaction that is not a business combination and at the
time of the transaction, affects neither accounting profit nor taxable profit (tax loss).



Taxable temporary differences arising on the initial recognition of goodwill.



Temporary differences related to investment in subsidiaries, associates and jointly controlled entities to
the extent that the Group is able to control the timing of the reversal of the temporary differences and it is
probable that they will not reverse in the foreseeable future.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted by the end of the reporting period.
Deferred tax assets are recognised for all deductible temporary differences and unused tax losses to the extent
that it is probable that taxable profit will be available against which the deductible temporary differences and
losses can be utilised.
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For the Period 7 March 2019 to 30 June 2020
(c)

Income Tax
Current and deferred tax is recognised as income or an expense and included in profit or loss for the period
except where the tax arises from a transaction which is recognised in other comprehensive income or equity, in
which case the tax is recognised in other comprehensive income or equity respectively.

(d)

Impairment of non-financial assets
Assets are reviewed for impairment whenever events or changes in circumstances indicate that the carrying
amount may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less costs
to sell and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are separately identifiable cash inflows which are largely independent of the cash inflows from other
assets or groups of assets (cash generating units). Non-financial assets, other than goodwill, that suffered
impairment are reviewed for possible reversal of the impairment at each reporting date.

(e)

Cash and cash equivalents
For cash flow statement presentation purposes, cash and cash equivalents comprises cash on hand, deposits
held at call with financial institutions, other short term, highly liquid investments with original maturities of three
months or less that are readily convertible to known amounts of cash and which are subject to an insignificant
risk of changes in value.

(f)

Mineral exploration and evaluation expenditure
Mineral exploration and evaluation expenditure is written off as incurred or accumulated in respect of each
identifiable area of interest and capitalised. These costs are carried forward only if they relate to an area of
interest for which rights of tenure are current and in respect of which:


such costs are expected to be recouped through the successful development and exploitation of the area of
interest, or alternatively by its sale; or



exploration and/or evaluation activities in the area have not reached a stage which permits a reasonable
assessment of the existence or otherwise of economically recoverable reserves and active or significant
operations in, or in relation to, the area of interest are continuing.

In the event that an area of interest is abandoned or if the Directors consider the expenditure to be of reduced
value, accumulated costs carried forward are written off during the period in which that assessment is made. A
regular review is undertaken of each area of interest to determine the appropriateness of continuing to carry
forward costs in relation to that area of interest.
Immediate restoration, rehabilitation and environmental costs necessitated by exploration and evaluation
activities are expensed as incurred and treated as exploration and evaluation expenditure. Exploration activities
resulting in future obligations in respect of restoration costs result in a provision to be made by capitalising the
estimated costs, on a discounted cash basis, of restoration and depreciating over the useful life of the asset. The
unwinding of the effect of the discounting on the provision is recorded as a finance cost in the income statement.
(g)

Comparative Period
In accordance with s323(d) of the Corporations Act 2001, the Directors have determined that the first reporting
period will be 15 months from 7 March 2019 to 30 June 2020. As such there are no comparative periods
presented in the financial statements.
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Notes to the Financial Statements
For the Period 7 March 2019 to 30 June 2020
(h)

Employee benefits
Share based payments
Share based compensation payments are made available to Directors and employees.
The fair value of bonus shares issued has been recognised at the prevailing share price based on the latest
capital raising event at the time of issue.
The fair value of options granted is recognised as an employee benefit expense with a corresponding increase in
equity. The fair value is measured at grant date and recognised over the period during which the employees
become unconditionally entitled to the options.
The fair value at grant date is independently determined using a Black-Scholes option pricing model that takes
into account the exercise price, the term of the option, the impact of dilution, the share price at grant date and
expected price volatility of the underlying share, the expected dividend yield and the risk free rate for the term of
the option. A discount is applied, where appropriate, to reflect the non-marketability and non-transferability of
unlisted options, as the Black-Scholes option pricing model does not incorporate these factors into its valuation.
The fair value of the options granted is adjusted to reflect market vesting conditions. Non-market vesting
conditions are included in assumptions about the number of options that are expected to become exercisable. At
each balance sheet date, the entity revises its estimate of the number of options that are expected to become
exercisable. The employee benefit expense recognised each period takes into account the most recent estimate.
Upon the exercise of options, the balance of the share based payments reserve relating to those options is
transferred to share capital and the proceeds received, net of any directly attributable transaction costs, are
credited to share capital.
Upon the cancellation of options on expiry of the exercise period, or lapsing of vesting conditions, the balance of
the share based payments reserve relating to those options is transferred to accumulated losses.

(i)

Issued capital
Ordinary shares are classified as equity.
Incremental costs directly attributable to the issue of new shares or options are shown in equity as a deduction,
net of tax, from the proceeds.

(j)

Convertible Notes
Convertible notes are classified as debt and equity. The conversion event is anytime between the issue of the
convertible notes and 15 June 2021. The notes were issued in 2 tranches, T4 and T5
In addition, it is noted that upon the conversion of the T5 convertible notes, the noteholder will also be entitled to
a share option for every two shares received. The exercise price of the option is $0.25 and can be exercised at
any time from grant of Listing approval or prior to the expiry date (5PM EST on 30 June 2024).
The face value of the convertible note has been discounted using the interest rate that would be applicable to a
counterparty with the same credit risk without the conversion features. The difference between the face value of
the convertible note and the discounted value is the value of the equity derivative (conversion option reserve)
appearing in equity. The equity derivative is not re-measured each reporting date. The carrying value of the loan
component accretes at the effective interest rate until at maturity is equals face value.
Interest is payable on the notes from the issue date of the note up to and including the date of redemption of
conversion, accruing daily. Interest payable is classified as a liability.
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(k)

Goods and services tax (GST)
Revenue, expenses and assets are recognised net of the amount of goods and services tax (GST), except
where the amount of GST incurred is not recoverable from the Australian Taxation Office (ATO).
Receivables and payable are stated inclusive of the amount of GST receivable or payable. The net amount of
GST recoverable from, or payable to, the taxation authority is included with other receivables or payables in the
balance sheet.
Cash flows in the statement of cash flows are included on a gross basis and the GST component of cash flows
arising from investing and financing activities which is recoverable from, or payable to, the taxation authority is
classified as operating cash flows.

(l)

Investments and other financial assets
Investments and other financial assets are initially measured at fair value. Transaction costs are included as part
of the initial measurement, except for financial assets at fair value through profit or loss. Such assets are
subsequently measured at either amortised cost or fair value depending on their classification.
Classification is determined based on both the business model within which such assets are held and the
contractual cash flow characteristics of the financial asset unless, an accounting mismatch is being avoided.
Financial assets are derecognised when the rights to receive cash flows have expired or have been transferred
and the consolidated entity has transferred substantially all the risks and rewards of ownership. When there is no
reasonable expectation of recovering part or all of a financial asset, it's carrying value is written off.
Financial assets at fair value through profit or loss
Financial assets not measured at amortised cost or at fair value through other comprehensive income are
classified as financial assets at fair value through profit or loss. Typically, such financial assets will be either:
(i) held for trading, where they are acquired for the purpose of selling in the short-term with an intention of
making a profit, or a derivative; or
(ii) designated as such upon initial recognition where permitted. Fair value movements are recognised in
profit or loss.
Impairment of financial assets
The consolidated entity recognises a loss allowance for expected credit losses on financial assets which are
either measured at amortised cost or fair value through other comprehensive income. The measurement of the
loss allowance depends upon the consolidated entity's assessment at the end of each reporting period as to
whether the financial instrument's credit risk has increased significantly since initial recognition, based on
reasonable and supportable information that is available, without undue cost or effort to obtain.
Where there has not been a significant increase in exposure to credit risk since initial recognition, a 12-month
expected credit loss allowance is estimated. This represents a portion of the asset's lifetime expected credit
losses that is attributable to a default event that is possible within the next 12 months. Where a financial asset
has become credit impaired or where it is determined that credit risk has increased significantly, the loss
allowance is based on the asset's lifetime expected credit losses. The amount of expected credit loss recognised
is measured on the basis of the probability weighted present value of anticipated cash shortfalls over the life of
the instrument discounted at the original effective interest rate.
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(l)

Investments and other financial assets
For financial assets measured at fair value through other comprehensive income, the loss allowance is
recognised within other comprehensive income. In all other cases, the loss allowance is recognised in profit or
loss.

(m)

Fair value estimation
A number of the Group's accounting policies and disclosures require the determination of fair value, for both
financial and non- financial assets and liabilities. Fair values have been determined for measurement and/or
disclosure purposes based on the following methods:
Fair value measurement
When an asset or liability, financial or non-financial, is measured at fair value for recognition or disclosure
purposes, the fair value is based on the price that would be received to sell an asset or paid to transfer a liability
in an orderly transaction between market participants at the measurement date; and assumes that the
transaction will take place either: in the principal market; or in the absence of a principal market, in the most
advantageous market.
Fair value is measured using the assumptions that market participants would use when pricing the asset or
liability, assuming they act in their economic best interests. For non-financial assets, the fair value measurement
is based on its highest and best use.
Valuation techniques that are appropriate in the circumstances and for which sufficient data are available to
measure fair value, are used, maximising the use of relevant observable inputs and minimising the use of
unobservable inputs.
Assets and liabilities measured at fair value are classified, into three levels, using a fair value hierarchy that
reflects the significance of the inputs used in making the measurements. Classifications are reviewed at each
reporting date and transfers between levels are determined based on a reassessment of the lowest level of input
that is significant to the fair value measurement.
For recurring and non-recurring fair value measurements, external valuers may be used when internal expertise
is either not available or when the valuation is deemed to be significant. External valuers are selected based on
market knowledge and reputation. Where there is a significant change in fair value of an asset or liability from
one period to another, an analysis is undertaken, which includes a verification of the major inputs applied in the
latest valuation and a comparison, where applicable, with external sources of data.

(n)

Current versus non-current classification
The Group presents assets and liabilities in the statement of financial position based on a current or non-current
classification. An asset is current when it is:


Expected to be realised, or intended to be sold or consumed in the Group's normal operating cycle;



Expected to be realised within twelve months after the reporting period; or



Cash or a cash equivalents (unless restricted for at least twelve months after the reporting period. A liability
is current when it is:
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(n)

Current versus non-current classification
A liability is current when it is:


Expected to be settled in the Group's normal operating cycle;



It is due to be settled within twelve months after the reporting date; or



There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

All other assets and liabilities are classed as non-current.
(o)

New Accounting Standards and Interpretations
The AASB has issued new and amended Accounting Standards and Interpretations that have mandatory
application dates for future reporting periods. The Group has decided not to early adopt these Standards. The
following table summarises those future requirements, and their impact on the Group where the standard is
relevant:

Standard Name

Effective date for entity

Impact

AASB 17 Insurance Contracts
AASB 2020-1 Amendments to Australian Accounting
Standard - Classification of Liabilities as Current or
Non-Current
AASB 2020-3 Amendments to Australian Accounting
Standards - Annual Improvements 2018-2020 and Other
Amendments
AASB 2014-10 Amendments to Australian Accounting
Standards - Sale or Contribution of Assets between an
Investor and its Associate or Joint Venture

1 January 2021
1 January 2022

Immaterial
Immaterial

1 January 2022

Immaterial

1 January 2022

Immaterial
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4.

Critical Accounting Estimates and Judgments

Estimates and judgements are continually evaluated and are based on historical experience and other factors, including
expectations of future events that may have a financial impact on the Group and that are believed to be reasonable
under the circumstances.
Accounting for capitalisation of exploration and evaluation expenditure
The Group's accounting policy is stated at 3(f). There is some subjectivity involved in the carrying forward as capitalised
or writing off to the income statement exploration and evaluation expenditure. Key judgements applied include
determining which expenditures relate directly to exploration and evaluation activities and allocating overheads between
those that are expensed and capitalised.
Management give due consideration to areas of interest on a regular basis and are confident that decisions to either
write off or carry forward such expenditure reflect fairly the prevailing situation.
The group is compliant with AASB 6 Exploration and Evaluation of Mineral Resources and judgements are applied
based on the standard as to when the expenditures in relation to exploration and evaluation activities shall be expensed
or capitalised.
Accounting for share based payments
The values of amounts recognised in respect of share based payments have been estimated based on the fair value of
the equity instruments granted. Fair values of options issued are estimated by using an appropriate option pricing
model. There are many variables and assumptions used as inputs into the models. If any of these assumptions or
estimates were to change this could have a significant effect on the amounts recognised. See note 17 for details of
inputs into option pricing models in respect of options issued during the reporting period.
The Black Scholes Model has been used by the group, is a mathematical model for pricing options/ share based
payments. It estimates the variation over time of particular financial instruments. The end result of using the Black
Scholes Model is to derive the price of an option/share based payment at a particular date before vesting.
Accounting for convertible notes
The values of amounts recognised in respect of convertible notes have been estimated based on the face value of the
convertible note, discounted using the interest rate that would be applicable to a counterparty with the same credit risk
without the conversion features. There are many variables and assumptions used as inputs into the models. If any of
these assumptions or estimates were to change this could have a significant effect on the amounts recognised.
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5.

Finance Income and Expenses

Finance income
2020
$
Interest Income

2

Finance expenses
2020
Interest expenses
Total finance expenses
6.

$
72,419
72,419

Other Expenses

Included in the consolidated profit and loss are the following expenses:
2020
$
Administrative expenses:
Accounting
Audit fees
Directors fees
Conferences
Equity based remuneration expense
Telephone and internet
Other administrative expenses
Total administrative expenses
Other expenses:
Legal expenses
Consulting fees
Travel
Total other expenses

55,860
30,000
353,731
31,775
952,436
12,687
48,669
1,485,158
273,294
451,399
283,166
1,007,859
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7.

Income Tax Expense

(a) The major components of tax expense (loss) comprise:
2020
$
Current tax expense
Prima Facie tax loss from ordinary activities before income tax at 30%
Tax effect on non-deductible interest
Tax effect on entertainment
Tax effect on fines and penalties
Tax effect on share based payments
Tax effect on exploration and evaluation expenditure

(769,630)
10,630
398
24
285,731
(38,743)

Deferred tax expense
Tax effect on accrued expenses
Tax effect on blackhole expenditure
Net deferred tax asset benefit not brought to account

16,500
(13,638)
508,728

Total income tax expense

-

(b) Reconciliation of income tax to accounting profit:
2020
Loss before income tax
Tax

$
(2,565,434)
30.00%
(769,630)

Add back:
Tax effect on non-deductible interest
Tax effect on entertainment
Tax effect on fines and penalties
Tax effect on accrued expenses
Tax effect on share-based payments

10,630
398
24
16,500
285,731
(456,347)

Less:
Tax effect on exploration and evaluation expenditure
Tax effect on blackhole expenditure

(38,743)
(13,638)
(508,728)

Net deferred tax asset benefit not brought to account

508,728

Income tax expense

-
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8.

Cash and Cash Equivalents
2020

Cash at bank and in hand
Cash held by third party

$
212,598
2,437
215,035

Reconciliation of cash
Cash and Cash equivalents reported in the statement of cash flows are reconciled to the equivalent items in the
statement of financial position as follows:
2020
Cash and cash equivalents as per statement of cash flows
9.

$
215,035

Trade and Other Receivables
2020
$

CURRENT
GST receivable

37,812

Total current trade and other receivables

37,812

10.

Other non-financial assets
2020
$

NON-CURRENT
Establishment costs
11.

1,509

Exploration, evaluation, and development assets
2020

Constance Range Tenements
Capitalised exploration and evaluation costs

$
5,331,557
129,142
5,460,699
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11.

Exploration, evaluation, and development assets

Reconciliation of the carrying amounts of exploration, evaluation and development assets at the beginning and end of the
current financial year:
2020
$
Opening carrying amount
Additions
5,460,699
Impairment
Disposals
5,460,699
Closing carrying Amount
The recoverability of the carrying amount of the exploration and evaluation assets is dependent on successful
development and commercial exploitation, or alternatively, sale of the respective areas of interest.
Related Party Acquisition
On 13 November 2019 the Company entered into an agreement with BMax Holdings Pty Ltd, a company controlled by
Benjamin Peter Snigg Emery who was a director of the Company, in respect of the acquisition of 2 tenements in the
Constance Range project. BMax Holdings Pty Limited was a related party of the Company.
The consideration for the acquisition was $5,000,000 payable in staggered payments. An initial $100,000 was paid on
13 November 2019, with another $900,000 paid 16 December 2019. $4,000,000 was taken up as debt. Of this
$1,000,000 was paid on 29 June 2020 with the remainder paid post balance date. In addition, Benjamin Emery resigned
as a director and it was agreed that 2,000,000 shares and 5,000,000 options held by BMax Holdings Pty Ltd would be
cancelled.
The board considered that the total consideration for the tenements was reasonable in the circumstances if the parties
were at arm’s length and were less favourable to the related party. As such no Shareholder approval was obtained.

12.

Trade and Other Payables
2020
$

CURRENT
Constance tenement payable
Accrued audit fees
Accrued accounting fees

3,000,000
30,000
25,000
3,055,000

The Constance tenement payable amount has been paid before 31 December 2020.
Trade and other payables are unsecured, non-interest bearing and are normally settled within 30 days. The carrying
value of trade and other payables is considered a reasonable approximation of fair value due to the short-term nature of
the balances.

24

Koch Metals Limited and its controlled entity
ACN: 632 109 570

Notes to the Financial Statements
For the Period 7 March 2019 to 30 June 2020

13.

Interest Payable
2020
$

CURRENT
Interest payable

35,433

Total interest payable

35,433

Interest payable is in respect to interest accrued on convertible notes at 5% p.a. Interest is payable on the convertible
notes from the issue date of the note up to and including the date of redemption of conversion.
14.

Convertible Notes
2020
$

CURRENT
Convertible notes

1,665,610

For detail regarding convertible notes refer to Note 3(j)
Interest payable on the convertible notes is disclosed as a liability (refer Note 13).
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15.

Financial Risk Management

The Group has exposure to a variety of risks arising from its use of financial instruments. This note presents information
about the Company's exposure to the specific risks, and the policies and processes for measuring and managing those
risks. The Board of Directors has the overall responsibility for the risk management framework and has adopted a Risk
Management Policy.
Liquidity risk
Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. The Group's
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or risking
damage to the Group's reputation.
The Group manages its liquidity risk by monitoring its cash reserves and forecast spending. Management is cognisant
of the future demands for liquid finance resources to finance the Company's current and future operations, and
consideration is given to the liquid assets available to the Company before commitment is made to future expenditure or
investment.
Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its
contractual obligations, and arises principally from transactions with customers and investments.
Cash Deposits
The Directors believe any risk associated with the use of predominantly only one bank is addressed through the use of
at least an A-rated bank as a primary banker and by the holding of a portion of funds on deposit with alternative A-rated
institutions. Except for this matter the Group currently has no significant concentrations of credit risk.
Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity prices
will affect the Group's income or the value of its holdings of financial instruments. The objective of market risk
management is to manage and control market risk exposures within acceptable parameters, while optimising any
return.
(i) Foreign exchange risk
Exposure to foreign exchange risk may result in the fair value or future cash flows of a financial instrument fluctuating
due to movement in foreign exchange rates of currencies in which the Group holds financial instruments which are
other than the AUD functional currency of the Group.
(ii) Interest rate risk
The Group is exposed to interest rate risk as funds are borrowed at floating and fixed rates. Borrowings issued at fixed
rates expose the Group to fair value interest rate risk.
The Group's policy is to minimise interest rate cash flow risk exposures on long-term financing. Longer-term borrowings
are therefore usually at fixed rates. At the reporting date, the Group is exposed to changes in market interest rates
through its bank borrowings, which are subject to variable interest rates.
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16.

Issued Capital
2020

40,990,000 Ordinary shares
Less: share issue costs

$
3,489,680
(227,300)

Total

3,262,380

(a)

Ordinary shares

At the beginning of the reporting period

2020
No.
-

Issued capital during the period:
Share placement at $0.0001

18,800,000

Shares cancelled at $0.0001

2020
$
1,880

(2,000,000)

(200)

Share placement at $0.05

8,000,000

400,000

Share placement at $0.10

3,950,000

395,000

Share placement at $0.20

2,600,000

520,000

Bonus share issue valued at $0.20

4,740,000

948,000

Share placement at $0.25

4,900,000

1,225,000

At the end of the reporting period

40,990,000

3,489,680

Ordinary shares entitle the holder to participate in dividends and the proceeds on the winding up of the company
in proportion to the number of and amounts paid on the shares held. The fully paid ordinary shares have no par
value and the company does not have a limited amount of authorised capital. On a show of hands every
member present at a meeting in person or by proxy shall have one vote and upon a poll each share shall have
one vote.
(b)

Convertible note reserve
2020
At the beginning of the reporting period

$
-

Notes issued during the period:
Note placement at $1

257,630

At the end of the reporting period

257,630

Interest payable on the convertible notes is disclosed as a liability (refer Note 13).
Interest on T4 and T5 convertible notes is payable on each note from the issue date of the convertible note up to
and including the date of redemption or conversion, on the basis of a 365 day year, at the rate of 5% per annum,
accruing daily and payable in AUD$. If any convertible note is not converted or redeemed by the maturity date,
interest is payable on each note calculated on its principal amount from the day after the end of the redemption
period up to and including the date on which that note is converted or redeemed, on the basis of a 365 day year,
at the rate of 10% per annum, accruing daily. Interest is payable on the notes in arrears on the last day of the
interest period in respect of the interest period for which that interest has accrued.
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16.

Issued Capital
The maturity date for each of the T4 and T5 convertible notes is the earlier of 30 June 2021 or upon receipt of
listing approval upon a regulated stock exchange in any of Australia, the United Kingdom, Canada or the United
States of America or if the Company is reasonably satisfied that all approvals for the acquisition of the
Company’s shares by a company whose shares are listed upon a regulated stock exchange or such other date
as agreed by 75% of all noteholders following receipt of a request from the Company to approve an alternate
corporate transaction.
The Company may issue a conversion notice at any time between the issue of the convertible note and the
earlier of 15 June 2021 or upon receipt of listing approval. On conversion of the T4 notes, the Company must
issue and allot to the noteholder the number of ordinary shares, calculated by dividing the principal amount of
each note by $0.25, in full satisfaction of the principal amount and cash for any unpaid interest (unless the
Company determines in its absolute discretion that the interest shall be capitalised and converted into ordinary
shares on the same terms), plus any other outstanding moneys on the notes the subject of the conversion
notice.
On conversion of the T5 notes, the Company must issue and allot to the noteholder the number of ordinary
shares, calculated by dividing the principal amount of each note by $0.25, in full satisfaction of the principal
amount and cash for any unpaid interest (unless the Company determines in its absolute discretion that the
interest shall be capitalised and converted into ordinary shares on the same terms), plus any other outstanding
moneys on the notes the subject of the conversion notice, plus one option for every two ordinary shares issued.
At any time up to 90 days before the maturity date, the Company may serve a redemption notice on the holders
of T4 and T5 convertible notes to redeem all the notes held by the noteholder in one tranche. The Company
shall repay the principal amount and any interest unpaid as at the date of redemption. If the Company does not
convert all the notes prior to the maturity date, the remaining notes will be redeemed in one tranche within 15
days of the maturity date.

17.

Options and Share Based Payments
On 20 December 2019 4,740,000 bonus shares were issued to directors and suppliers for services rendered to
the company. These shares were valued at the prevailing share price of $0.20 and a corresponding share based
payment expense of $948,000 was recognised during the period.
During the period the Company granted 12,450,000 options over unissued shares.
During the period the Company issued no shares on the exercise of unlisted employee options.
A summary of the Company options issued is as follows:
Grant Date
Expiry Date
Exercise price
08 March 2019
18 June 2020

30 June 2022
-

0.20
0.25

The options granted on 18 June 2020 have an exercise date being the 3rd anniversary of listing on either the
Australia Stock Exchange or the London Stock Exchange.
No options have been granted subsequent to the balance date and to the date of signing this report. No options
have been exercised subsequent to the balance date to and to the date of signing this report.
Subsequent to balance date no options have been cancelled on expiry of the exercise period.
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17. Options and Share Based Payments
The weighted average fair value of the options granted during the period was $ 448,039. These values were
calculated by using a Black-Scholes option pricing model applying the following inputs:
Date
8 March 2019 18 June 2020
Share price at grant date ($):
0.0001
0.25
Exercise price ($):
0.20
0.25
Weighted average life of the option
(years):
3.3
4.04
Expected share price volatility:
109.7%
109.7%
Risk-free interest rate:
0.3%
0.3%
Fair value at grant date ($):
1
448,038

The weighted average exercise price at the end of the period was $0.21.
The expected share price volatility was calculated by determining the standard deviation of the option prices for
the period.
The share price at 30 June 2020 was $ 0.25.
18.

Investment in controlled entities

Ownership interest
Country of
incorporation
Albury Gold Pty Ltd

Australia

%
100.00

Albury Gold was incorporated in New South Wales on 13 March 2020.
The ultimate controlling party of the group is Koch Metals Limited.
19. Dividends
No dividends were paid or proposed during the financial period ended 30 June 2020.
The Company has no franking credits available as at 30 June 2020.
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20. Key Management Personnel Disclosures
The following persons were directors of Koch Metals Limited during the financial period.
(i) Chairman - non-executive
Adam Giles
(ii) Executive director
John Daniel Moore
(iii) Non-executive directors
Andrew David Bristow
Ben Emery – 7 March 2019 to 13 November 2019
Garry Wildman – 10 February 2020 to 10 June 2020
There were no other persons employed by or contracted to the Company during the financial period, having
responsibility for planning, directing and controlling the activities of the Company, either directly or indirectly. Key
management personnel remuneration included within employee expenses for the period are shown below:
2020
Director's fees
Share based payments to directors

$
353,731
920,436
1,274,167

During the period ended 30 June 2020 was a Share Sale Agreement to a former director Ben Emery (BMax Holdings
Pty Ltd), to sell Constance tenements for $5,000,000 deferred consideration of which as at 30 June 2020 $2,000,000
had been paid and $3,000,000 was due. Interest payments of $57,000 was paid for deferral of payments. Sale of
consideration was considered arm’s length by the board. At reporting date the consideration has been paid in full.
During the period ended 30 June 2020, payments of $255,248 for legal services provided by Andrew Bristow were
made to Barclay Pearce Corporate Lawyers Pty Ltd. The fees for legal services were at normal rates. Bonus shares
valued at $32,000 were issued during the period for additional legal services rendered by Barclay Pearce to the
Company.
21.

Auditor's Remuneration
2020
$

Remuneration of the auditor (Nexia Australia):
Auditing or reviewing the financial statements

30,000

There are no other services provided by the Auditor
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22.

Commitments

(a) Exploration
The Group has certain obligations to perform minimum exploration work on mineral leases held. These obligations may
be varied as a result of renegotiations of the terms of the exploration licences or their relinquishment. The minimum
exploration obligations are less than the normal level of exploration expected to be undertaken by the Group.
At as balance date, total exploration expenditure commitments on tenements held by the Group have not been provided
for in the financial statements and which cover the following 3 year period amount to $795,000. This expenditure
includes the following activities:


Desktop studies;



Reconnaissance mapping;



Technical site program supervision and logistics;



Sample collection and analysis;



Site access and accommodation;



Drill site preparation and mixed type sample drilling; and



JORC resource estimation and preliminary feasibility studies

Minimum committed expenditure relating to EPM 26911, EPM 26611 and EPM 27431:

Year

Amount Committed ($)

1

482,500

2

193,500

3

119,000

Total

795,000

Annual rent for the Constance Range tenements have been waived by the Queensland Government.
(b) Operating Lease Commitments
There are no material operating lease commitments as 30 June 2020 not otherwise disclosed in the financial
statements.
(c) Contractual Commitment
There are no material contractual commitments as at 30 June 2020 not otherwise disclosed in the financial statements.
23.

Contingencies

In the opinion of the Directors, the Company did not have any contingencies at 30 June 2020.
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24.

Related Parties

Transactions with Directors during the period are disclosed at Note 20 - Key Management Personnel.
There are no other related party transactions, other than those already disclosed elsewhere in this financial report.
25.

Events Occurring After the Reporting Date

The financial report was authorised for issue on _________________ by the board of directors.
In September 2020 the Company borrowed $1,460,000 on a short term basis from Filumcinema Pty ltd ATF the
Fiilumcinema Trust (the Lender). The Lender was acting for a group of investors. In December 2020 the Lender and
investors agreed to convert the $1,460,000 together with accrued interest (a total of $1,508,000.75) into 6,032,003 fully
paid ordinary shares in the Company issued at $0.25 each
On 22 November 2020 the Company entered into an agreement with Mr Yonggang Shan as the sole shareholder of CU
River Mining Pty Ltd for the acquisition of that company or all of its assets. The Company paid a $500,000 deposit for a
6 month exclusivity period. The deposit will be credited as part of any agreed purchase price and is refundable in certain
circumstances if the matter does not proceed.
On 8 December 2020 the Company paid the final instalment of the purchase price for the acquisition of the Constance
Range tenements from BMax Holdings Pty Ltd such that the Company is the legal and beneficial owner of these
tenements.
In December 2020 the Company raised $3,222,000 by the issue of 6,444,000 fully paid ordinary shares at an issue price
of $0.50 per share from sophisticated investors.
In December 2020 the Company formally commenced preparations for the listing of its shares on the Main Segment of
the London Stock Exchange and engaged Keystone Law to act in respect of the listing. A payment of STG 20,000 was
advanced in accordance with the terms of engagement.
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26.

Parent entity
2020
$

Statement of Financial Position
Assets
Current assets
Non-current assets

252,847
5,462,308

Total Assets

5,715,155

Liabilities
Current liabilities
Non-current liabilities

4,756,143
-

Total Liabilities

4,756,143

Equity
Issued capital
Accumulated losses
Share option reserve
Convertible notes reserve

3,262,380
(2,565,434)
4,436
257,630

Total Equity

959,012

Guarantees
No guarantees have been entered into by the parent entity in relation to the debts of its subsidiary companies.
Contingent liabilities
The parent entity did not have any contingent liabilities as at 30 June 2020.
Contractual commitments
Refer to note 22(a).
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27.

Cash Flow Information

(a)

Reconciliation of result for the period to cashflows from operating activities
Reconciliation of net income to net cash provided by operating activities:
2020
$
(2,565,434)

Profit for the period
Non-cash flows in profit:
Share based payments
Changes in assets and liabilities:
Increase/(decrease) in GST liability
Increase/(decrease) in accrued charges

952,436
(37,813)
55,000

Cashflows from operations
(b)

(1,595,811)

Changes in liabilities arising from financing activities

2019
Interest payable

$
-

Other
Changes
$
35,433

2020
$
35,433
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28.

Statutory Information
The registered office and principal place of business of the group is:
Koch Metals Limited
Suite 1701
Level 17
115 Pitt Street
Sydney NSW 2000
The lead manager of group is:
Barclay Pearce Capital
Level 17
115 Pitt Street
Sydney NSW 2000
The legal advisor of the group is:
Barclay Pearce Corporate Lawyers:
Level 17
115 Pitt Street
Sydney NSW 2000
The company secretaries for the group is:
Andrew Bristow and Catriona Glover
Level 17
115 Pitt Street
Sydney NSW 2000
The Auditor for the group is:
Nexia Sydney Audit Pty Ltd
Level 16
1 Market Street
Sydney NSW 2000
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Directors' Declaration
The directors of the Company declare that:
1.

2.

the financial statements and notes for the Period Ended 30 June 2020 are in accordance with the Corporations Act
2001 and:
a.

comply with Accounting Standards, which, as stated in basis of preparation Note 1 to the financial statements,
constitutes explicit and unreserved compliance with International Financial Reporting Standards (IFRS); and

b.

give a true and fair view of the financial position and performance of the consolidated group;

In the directors' opinion, there are reasonable grounds to believe that the Company will be able to pay its debts as and
when they become due and payable.

This declaration is made in accordance with a resolution of the Board of Directors.

Andrew Bristow
Director

Adam Giles
Director

Dated this 17th day of February 2021.
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Independent Auditor’s Report to the Members of Koch Metals Limited
Report on the Audit of the Financial Report
Opinion
We have audited the financial statements of Koch Metals Limited (the Company and its subsidiaries (the
Company)), which comprises the consolidated statement of financial position as at 30 June 2020, the
consolidated statement of profit or loss and other comprehensive income, consolidated statement of
changes in equity and consolidated statement of cash flows for the period then ended, and notes to the
financial statements, including a summary of significant accounting policies, and the directors’ declaration.
In our opinion, the accompanying financial statements of the Company is in accordance with the
Corporations Act 2001, including:
i)

giving a true and fair view of the Company’s financial position as at 30 June 2020 and of its financial
performance for the period then ended; and

ii) complying with Australian Accounting Standards and the Corporations Regulations 2001.
Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under those
standards are further described in the ‘auditor’s responsibilities for the audit of the financial statements’
section of our report. We are independent of the Company in accordance with the Corporations Act 2001
and the ethical requirements of the Accounting Professional & Ethical Standards Board’s APES 110 Code of
Ethics for Professional Accountants (including Independence Standards) (the Code) that are relevant to our
audit of the financial statements in Australia. We have also fulfilled our other ethical responsibilities in
accordance with the Code.
We confirm that the independence declaration required by the Corporations Act 2001, which has been given
to the directors of the Company, would be in the same terms if given to the directors as at the time of this
auditor’s report.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.
Material uncertainty related to going concern
We draw attention to Note 3(a) in the financial statements, which indicates that the Company incurred a
net loss of $2,565,434 during the period ended 30 June 2020 and had net current liabilities of $2,837,486.
As stated in Note 3(a), these events or conditions, along with other matters as set forth in the note,
indicate that a material uncertainty exists that may cast significant doubt on the Company’s ability to
continue as a going concern. Our opinion is not modified in respect of this matter.

Other information
The directors are responsible for the other information. The other information comprises the information
in Koch Metals Limited’s annual report for the period ended 30 June 2020, but does not include the
financial report and the auditor’s report thereon. Our opinion on the financial statements does not cover
the other information and we do not express any form of assurance conclusion thereon. In connection
with our audit of the financial statements, our responsibility is to read the other information and, in doing
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so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of the other
information we are required to report that fact. We have nothing to report in this regard.
Directors’ responsibility for the financial statements
The directors of the Company are responsible for the preparation of the financial statements that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001 and
for such internal control as the directors determine is necessary to enable the preparation of the financial
statements that gives a true and fair view and is free from material misstatement, whether due to fraud
or error.
In preparing the financial statements, the directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.
Auditor’s responsibility for the audit of the financial statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if,
individually or in the aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of this financial statements.
A further description of our responsibilities for the audit of the financial statements is located at The
Australian Auditing and Assurance Standards Board website at: www.auasb.gov.au/auditors_files/ar4.pdf.
This description forms part of our auditor’s report.

Nexia Sydney Audit Pty Ltd

Joseph Santangelo
Director
Dated: 17 February 2021
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